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Example: CO2 abatement opportunities in steel 1 
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Source: Carbon Control and Competitiveness post 2020: The Steel Report, Climate Strategies 
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1990 to 2050 Roadmap emission reduction potential 3 

4 

 Roadmaps proposed by industry, GOs, NGOs and academia converge, 
 Large majority of the 1990-2050 reduction potential still to be realized. 



Low carbon cement and efficient use of cement 4 

5 5 

 Primary customer demands: 
1. Proven long-term product quality, adapted to application; 
2. Price. 

 In the absence of CO2 cost pass through there is little market incentive for low 
CO2 construction materials.  

 But the price signal alone is insufficient; other incentives are indispensible. 



How can the carbon price work along the value chain?  5 
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Long term 
perspective for 
break-through 
technologies like CCS 

Neuhoff, K., Keats, K. and Sato, M., 2006, Allocation, incentives and distortions: the impact 
of EU ETS emissions allowance allocations to the electricity sector, Climate Policy, 6 (1), p 73-91. 
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How does free allocation for leakage protection impact  
effectiveness of carbon price? 6 
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Results from Steel Sector Study: 
Policy requirements for investment in modernization 2 
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Unlocking efficiency potential x 

Business case for break-through 
technologies like CCS x x x 

Higher value steel products and 
efficient use x x x x 

Increasing recycling rates x 

Source: Carbon Control and Competitiveness post 2020: The Steel Report, Climate Strategies 



Policy requirements for modernization and innovation 1 
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